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STATEMENTS OF ASSETS, LIABILITIES, AND NET ASSETS – Modified Cash Basis 
 
June 30, 2012 and 2011 
 
 
 
 
 

2012 2011

Assets

Current assets:
Cash and cash equivalents 300,978$    388,633$    

Total current assets 300,978      388,633      

Property and equipment – net 27,020        23,764        

Security deposits 13,000        13,000        

Total assets 340,998$    425,397$    

Liabilities and Net Assets

Liabilities -$               -$              

Commitment

Net assets – unrestricted 330,998      425,397      

Net assets – temporarily restricted 10,000        -                 

Total liabilities and net assets 340,998$    425,397$    

 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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STATEMENTS OF REVENUES, EXPENSES, AND OTHER 
CHANGES IN NET ASSETS – Modified Cash Basis 
 
Years Ended June 30, 2012 and 2011 
 
 
 
 
 

Total Total
Unrestricted Restricted 2012 2011

Revenue:
Contributions 639,959$    10,000$    649,959$    622,002$    
Interest and dividend income 17               -                17               85               

Total revenue 639,976      10,000      649,976      622,087      

Expenses:
Program services 632,541      -                632,541      476,359      
Management and general 68,431        -                68,431        55,213        
Fundraising 33,403        -                33,403        27,642        

Total expenses 734,375      -                734,375      559,214      

Change in net assets (94,399)       10,000      (84,399)       62,873        

Net assets – beginning of year 425,397      -                425,397      362,524      

Net assets – end of year 330,998$    10,000$    340,998$    425,397$    

 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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STATEMENTS OF CASH FLOWS – Modified Cash Basis 
 
Years Ended June 30, 2012 and 2011 
 
 
 
 
 
 

2012 2011

Cash flows from operating activities:
Change in net assets: (84,399)$    62,873$      
Adjustments to reconcile increase in net assets to net
 cash (used in) provided by operating activities:

Depreciation 5,031         3,130        

Net cash (used in) provided by operating activities (79,368)      66,003        

Cash flows from investing activities:
Purchases of property and equipment (8,287)        (16,049)      

Net cash used in investing activities (8,287)        (16,049)      

Net change in cash and cash equivalents (87,655)     49,954      

Cash and cash equivalents – beginning 388,633      338,679      

Cash and cash equivalents – ending 300,978$    388,633$    

 
 
 
 
 
 
 
The accompanying notes are an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 

1. Purpose of Organization and Summary 
of Significant Accounting Policies           

Nature of Activities 

The Reading Team, Inc. (the “Organization”) 
is a not-for-profit entity, organized in the state 
of New York in June 2000, to assist low 
income students achieve literacy. 

Basis of Accounting and Financial Presentation 

The financial statements of the Organization 
have been prepared on the modified cash basis 
of accounting.  Generally revenues are recog-
nized when received and expenditures are 
recognized when paid.  Modifications to the 
cash basis include the recording of deprecia-
tion of property and equipment and accruing 
for certain expenses.  The Organization 
reports information regarding its financial 
position and activities according to three 
classes of net assets:  unrestricted, temporarily 
restricted and permanently restricted.  As of 
June 30, 2012, there were no permanently 
restricted assets. As of June 30, 2011, all 
assets were unrestricted.  

Use of Estimates 

The preparation of financial statements in con-
formity with the modified cash basis of 
accounting requires management to make 
estimates and assumptions that affect the 
reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities 
at the date of the financial statements and the 
reported amounts of revenues and expenses 
during the reporting period.  Actual results 
could differ from these estimates. 

Property and Equipment 

Property and equipment are stated at cost.  
Depreciation is computed using the straight-
line method over the estimated useful lives of 
the assets.  Maintenance and repairs are 
charged to expense as incurred. 

Functional Allocation of Expenses 

Directly identifiable expenses are charged to 
programs and supporting services.  Manage-
ment and general expenses include those 
expenses that are not directly identifiable with 
any other specific function but provide for the 
overall support and direction of the 
Organization. 

Contributions 

The Reading Team, Inc. reports contributions 
of cash and other assets as unrestricted, 
temporarily restricted or permanently restricted 
support if they are received with donor 
stipulations that limit the use of the donated 
assets.  When a donor restriction expires, that 
is, when a stipulated time restriction ends or the 
purpose of the restriction is accomplished, 
temporarily restricted net assets are reclassified 
to unrestricted net assets and reported in the 
statement of activities as net assets released 
from restrictions.  At June 30, 2012, the 
Organization has $10,000 of contributions with 
donor-imposed restrictions that resulted in 
temporarily restricted net assets. 

Cash and Cash Equivalents 

For purposes of the Statements of Cash Flows, 
the Organization considers all highly liquid 
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investments with an initial maturity of three 
months or less to be cash equivalents. 

Income Taxes 

The Organization is exempt from federal 
income taxes under Section 501(c)(3) of the 
Internal Revenue Code, did not conduct any 
unrelated business activities, and is classified 
by the Internal Revenue Service as other than 
a private foundation. 

Credit Risk 

The Organization maintains cash balances at a 
financial institution located in New York.  The 
bank balances, at times, may exceed federally 
insured limits.  However, the Organization has 
not experienced any losses to date on such 
accounts and management believes that the 
risk of loss is negligible. 

2. Property and Equipment 

Property and equipment at June 30, 2012 and 
2011, consists of the following: 

Estimated
Useful
Lives 2012 2011

Computers 3 Yearss  $     88,255 $     82,413 

Furniture and fixtures 7 Yearss 29,589       27,144       
Leasehold improvement 39 Yearss         26,670        26,670 

      144,514      136,227 

Less accumulated depreciation     (117,494)    (112,463)

 $     27,020 $     23,764 

 
Depreciation expense amounted to $5,031 and 
$3,130 for the years ended June 30, 2012 and 
2011, respectively. 

3. Commitment 

Operating Lease 

The Organization is subject to a noncancelable 
lease agreement, which expires December 31, 
2020. 

At June 30, 2012, minimum future aggregate 
annual rentals under operating lease are as 
follows: 

Years Ending
June 30, Amount

2013 143,166$       
2014 145,313         
2015 147,493         
2016 149,705         
2017 151,951         

Thereafter 549,703         

1,287,331$     

The rent expense amounted to $144,497 for 
the year ended June 30, 2012 and $99,500 for 
the year ended June 30, 2011. 

4. Donated Services 

The fair value of donated services included as 
contributions in the financial statements for 
the years ended June 30, 2012 and 2011 are as 
follows:  

2012 2011

General and administrative services 19,539$      16,770$     

Programming services 71,999        59,502       
Fundraising services 14,654        12,578       

106,192$    88,850$     
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5. Restrictions on Net Assets 

Temporarily restricted net assets as of June 30, 
2012 and 2011 consist of the following:  

2012 2011

Purpose-restricted: 
   Furniture & Equipment for 2nd Site 10,000$  -$            

10,000$  -$            
 

6. Subsequent Events 

The Organization has evaluated its subsequent 
events through November 5, 2012 the date 
that the accompanying financial statements 
were available to be issued.  The Organization 
had no material subsequent events requiring 
adjustment or disclosure other than the 
following:  

In October 2012, the Organization opened a 
second location to replicate its programs at a 
public school in Harlem.  
 


